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Technology Spillovers, Firms’ Agglomeration and Regional Economic

Growth

ZHANG Yu-ming'?, LI Kai', NIE Yan-hua®

(1. School of Business Administration, Northeastern University, Shenyang 110004, China; 2. School of Business, Bohai

University, Jinzhou 121013, China)

Abstract: Technology spillovers and firms’ agglomeration are both the integrated parts of regional
economic growth. A model of the relationship between technology spillovers, firms’ agglomeration and
regional economic growth is developed by analyzing how the technology spillovers and firms’ agglomeration
atfect regional economic growth, thus explaining the mechanism of regional economic growth. In the
comprehensive model developed for regional economic growth the productivity is the key factor that is
atfected directly by the technical innovation. However, the firms’ agglomeration can affect indirectly the
productivity and improve it through market/technology externalities resulting from scale economy and
technology innovation network, thus causing the region economy to grow sustainably.

Key words: technology spillovers; firms’ agglomeration; regional economic growth
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